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Disclaimer 

This presentation contains forward-looking statements and information on the business development of 

the Volkswagen Group. These statements may be spoken or written and can be recognized by terms 

such as ñexpectsò, ñanticipatesò, ñintendsò, ñplansò, ñbelievesò, ñseeksò, ñestimatesò, ñwillò or words 

with similar meaning. These statements are based on assumptions relating to the development of the 

economies of individual countries, and in particular of the automotive industry, which we have made on 

the basis of the information available to us and which we consider to be realistic at the time of going to 

press. The estimates given involve a degree of risk, and the actual developments may differ from those 

forecast. 

Consequently, any unexpected fall in demand or economic stagnation in our key sales markets, such as 

in Western Europe (and especially Germany) or in the USA, Brazil or China, will have a corresponding 

impact on the development of our business. The same applies in the event of a significant shift in 

current exchange rates relative to the US dollar, sterling, yen, Brazilian real, Chinese rinminbi and Czech 

koruna. 

If any of these or other risks occur, or if the assumptions underlying any of these statements prove 

incorrect, the actual results may significantly differ from those expressed or implied by such 

statements. 

We do not update forward-looking statements retrospectively. Such statements are valid on the date of 

publication and can be superceded.  
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Market with perspective ! 

Agenda 

B. The Automotive Market in South America 

C. Volkswagen do Brasil  

A. South America and Brazil Overview 
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A. South America / Brazil Impressions 

Key Facts 

Macro Outlook 

Challenges for Brazil 
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South America - Impressions 

http://www.google.com.br/imgres?imgurl=http://static2.linkatual.com/wp-content/uploads/2011/01/camisa-selecao-brasileira.jpg&imgrefurl=http://www.linkatual.com/selecao-brasileira-amistoso-franca.html&usg=__PGQnbMEN_v0MD3kOfrZtjP-G_fE=&h=375&w=500&sz=222&hl=pt-BR&start=7&zoom=1&tbnid=RbqZAh8dJrPkFM:&tbnh=98&tbnw=130&ei=VD5lTreDE4XWgQeynOCqCg&prev=/search%3Fq%3Dfotos%2Bda%2Bsele%25C3%25A7%25C3%25A3o%2Bbrasileira%26hl%3Dpt-BR%26sa%3DX%26tbm%3Disch%26prmd%3Divnsu&itbs=1
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South America - Country information 

Country Capital 
Territory 

(Mio. Km2) 
% 

Population 

Mio. 
% 

Population density  

(inhabitants per Km2) 

GDP USD Bio 

2010 

Population density / 1,000 

(Inhabitants) 

Argentina Buenos Aires 2.8 15.53% 41.8 10.49% 14.9 370.3 214 

Bolivia La Paz 1.1 6.16% 10.1 2.53% 9.2 19.4 52 

Brazil Brasilia 8.5 47.78% 203.4 51.03% 23.9 2,090.3 146 

Chile Santiago de Chile 0.8 4.25% 16.9 4.24% 21.1 203.3 171 

Colombia Bogotá 1.1 6.39% 44.7 11.21% 40.6 285.5 58 

Ecuador Quito 0.3 1.59% 15.0 3.76% 50.0 58.9 58 

Paraguay Asunción 0.4 2.28% 6.5 1.63% 16.3 18.5 78 

Peru Lima 1.3 7.21% 29.3 7.35% 22.5 152.8 54 

Uruguay Montevideo 0.2 0.99% 3.3 0.83% 16.5 40.3 220 

Venezuela Caracas 0.9 5.14% 27.6 6.92% 30.7 290.7 151 

Total 17.4 100% 398.6 100% 22.9 3,530.0 

Source: FMI,  Welt-Blick.de (Status: July 2011), VDA Tatsachen und Zahlen, 74. Folge 2010; 
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3,134 4,113 4,793

2006 2008 2010

Source: IHS Global Insight World Car Industry Forecast, 03-2011 

South America:  
Worldwide comparison (Cars and Lights) 2006 - 2010 

in thousand cars 
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Å No. 1 producer of Iron ore Å 3rd  largest producer of Corn  Å 22% of the world´s arable lands 

Å No. 1 producer of Orange juice 
Å 3rd  largest producer of 
Bauxite 

 Å 80.3 million internet users 

Å No. 1 producer/consumer of Coffee Å 3rd  largest producer of pork  Å Self sufficiency in oil, with a production  

Å No. 1 producer of Chicken meat Å 3rd  largest road network  of 1.8 mio. barrel / day, being the 15th 

Å No. 1 producer of Sugar Å 3rd  largest footwear producer largest oil producer 

Å No. 1 producer of Soybeans Å 6th  largest grain producer  Å Huge offshore Reservoirs in oil & gas 

Å No. 1 maker of Regional Jets Å 8th  largest chemical industry   

Å 2nd  largest producer of Ethanol Å 9th  largest steel maker   

Å 2nd  largest producer of Manganese    

Å 2nd  largest producer of beef     

Brazil offers worldwide competitive strengths: 

Diversified industrial base and export platform 

Source: B-FT Regional Treasury South America / Brazilian Steel Insittute / Abicalçados / Abiquim / IBGE 
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Source: Central Bank / IBGE 

Brazil Macroeconomics: Solid base for sustainable growth 

Consumer Inflation (INPC) - In % p.a.  

Interest Rate (SELIC)   - In % p.a.        

Exchange Rate -  BRL / USD 
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-2.6% -3.3% -4.6% -6.0%
-9.1% -9.2% -9.5% -10.5% -10.6%

-32.4%

Brazil Spain Germany USA Portugal Ireland Italy Greece Japan 

Gross Public Debt 2010 

 (in % of GDP) 

Fiscal Balance 2010 

 (in % of GDP) 

55.1% 60.1%
83.2% 85.1% 91.6% 93.0% 96.2%

119.0%
142.8%

220.3%

Brazil Spain Germany Euro Area USA Portugal Ireland Italy Greece Japan 

Fiscal Indicators: Comfortable position for Brazil 

Source: Bloomberg / IMF / Central Banks 

Euro Area 
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2.7

5.7
4.0

5.2

7.5

Brazil export of primary goods and solid domestic market:  

Pillars for growth market convergence 

Source:  MDIC 2010 / IBGE 

Strong domestic market Export of raw material 

Growth  

factors 

2002 2004 2006 2008 2010 

(in Billion USD) 

Internal  

Demand 

External  

Demand 
Total GDP (%) 

02 03 04 05 06 07 08 09 10 

Commodities Total Export 

Export/ 

GDP % 
12.0 13.2 14.6 13.4 12.7 11.8 12.0 9.6 9.8 
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GDP Evolution: Top 5 Economies until 2020 
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1990 2000 2010 2020 

USA USA USA China 

Japan Japan China USA 

Germany Germany Japan Japan 

France Great Britain Germany India 

Italy France France Brazil 

Great Britain China Great Britain Germany 

Canada Italy Italy France 

Spain Canada Brazil Great Britain 

Brazil Brazil India Russia 

China Mexico Canada Italy 

Source: Global Insight. 
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B. Automotive 

Development Automotive Sector 

Potential to Grow 

Evolution of Competition 
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Uncertainty, 

divestments and restructures 

Macroeconomic 

 Stability 

Phase 2: Phase 3: 

High Volatility / 

Emerging market 

Phase1: 

Evolution of the Brazilian Automotive Sector  

(in Million vehicles) 

4.0 

3.5 

3.0 

2.5 

2.0 

1.5 

1.0 

0.5 

0.0 

Source:  MDIC 2010 / IBGE 

10 Years to recover  

from 1997 sales levels 
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New level/echelon for the Brazilian car industry:  

Over 5 Million units until 2018 

Source:  Roland Berger / PwC / JD Power / Global Insight 

Forecast car industry 50 % New customers in 2010 

Industry 
Forecast 

Global  

Insight New car 

buyer 

Again 

buyer 

New  

customer  

New car 

New 

customer 

Used car 

Max 

Min 

0,0 2,5 

3.0 

3.5 

4.0 

4.5 

5.0 

5.5 

6.0 

6.5 

2010 2012 2014 2016 2018 
0.0 

(in Million units) 

Automotive  

Spending  

Power 

PwC JD Power 

3.3 1.7 1.2 0.5 
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Demographic Bonus 

2 1.5 1 0.5 0 0.5 1 1.5 2 

Men Women 

2 1.5 1 0.5 0 0.5 1 1.5 2 

Men Women 

2 1.5 1 0.5 0 0.5 1 1.5 2 

Men Women 

1990 2010 2020 

0 a 14 years 15 a 64 years 65 years or more 

34.7% 

60.5% 

4.8% 

24.1% 

68.5% 

7.4% 

20.1% 

70.7% 

9.2% 

146.8 193.1 207.0 
Total  

Population 
(in Millions) 

Brazil: Upside potential from demographic reshape until 2020é 

Source: IBGE / Bradesco 



17 

30.0

16.1

42.5

11.4

30.5

16.7

42.1

10.6

25.8

15.8

46.4

12.1

24.4

16.7

45.9

13.0

21.8

15.3

48.9

14.0

19.4

14.3

51.2

15.1

18.8

13.7

52.7

14.8

17.1

13.1

54.5

15.3

2003 2004 2005 2006 2007 2008 2009 2010* 

A & B 

> BRL 4,807 

Class E 

< BRL 804 

Class D 

from BRL 804 

until BRL 1,115 

Class C 

from BRL 1,115  

until BRL 4,807 

* 2010 estimated on average trend 

é will lead to a much improved income redistribution! 

Especially the C Class for the automotive industry 

Source: IBGE 

(in %) 
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2001 2005 2010 2015 F

7.0
10.7

22.5

32.1

2001 2005 2010 2015 F

Positive household evolution:  

Potentially 10 Million new customers by 2015 

Memo:  

Amount of households with 

spending power > EUR 11,000 p.a. 

(equivalent  to the minimum 

purchase price of a vehicle) 

(in Millions) 

Source: Roland Berger / Automotive Market Outlook 

45.5 52.9 57.3 64.6 
Total 

Households 
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Cars per 1,000 Inhabitants in Brazil 

~ 200 Cars  

Cars per 1,000 Inhabitants: 

2009 2010 

~ 67 Cars 

Main growth for Brazil is expected in the northern Region  

Source: Anfavea & Worldbank 
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(in Million cars) 
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Brazilian growth: Positive stimulus to neighboring economies 

in South America 

Source: Global Insight 2011-01 



21 

Indaiatuba 

S.B.Campo 

S.C.Sul & S.J. Campos 

Sumaré 

Taubaté & 
S.B.Campo 

SP ï SÃO PAULO 

Anápolis 

Catalão 

GO ï GOIÁS 
CE ï CEARÁ 

Horizonte 

BA ï BAHIA 

Camaçari 

MG ï MINAS GERAIS 

Sete Lagoas 

Betim 

Juiz de Fora 

RJ ï RIO DE JANEIRO 

Porto Real 

Brazil: OEM production sites 2010é 
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CE ï CEARÁ 

Horizonte 

PE ï PERNAMBUCO 

Goiana 

MG ï MINAS GERAIS 

Sete Lagoas 

Betim 

Juiz de Fora 

RJ ï RIO DE JANEIRO 

Porto Real 

BA ï BAHIA 

Camaçari 

Indaiatuba & Sorocaba 

S.B.Campo 

S.C.Sul & S.J. Campos 

Sumaré 

Taubaté & 
S.B.Campo 

SP ï SÃO PAULO 

Piracicaba 

Jacareí 

... until 2016 so far 7 new facilities in the pipeline ! 
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